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E.O. 11652: N/A 
TAGS: EINV, ETRD 

SUBJECT: TRADE ACT OF 1974 - TAW 

REF: LUSAKA 445 

DEPT APPRECIATES EMBASSY'S HAVING BROUGHT TO OUR ATTENTION 
CASE OF TAW INTERNATIONAL LEASING DISPUTE WITH GRZ IN 
CONNECTION WITH GENERALIZED PREFERENCES IN TRADE ACT. 

DEPT AGREES THAT GRZ ACTIONS TO DATE DO NOT TRIGGER 
EXCLUSIONARY PROVISIONS OF SECTION 502(B) OF TRADE ACT AND 
THAT IT WOULD BE INAPPROPRIATE TO CALL GRZ ATTENTION TO 
THOSE PROVISIONS IN SPECIFIC CONNECTION WITH TAW-GRZ 
DISPUTE. FIRST. DEPT CONSIDERS THAT BREACH OF CONTRACT 
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ALLEGATION INVOLVED IN TAW MATTER DOES NOT BRING TAW 
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WITHIN RUBRIC OF SECTION 502(B)(4). SECOND, PENDENCY OF 
ARBITRATION PROCEEDINGS, IN ANY EVENT, WOULD BRING TAW 
MATTER WITHIN PROVISIONS SECTION 502(B)(4)(III) PROVIDING 
FOR PRESIDENTIAL DETERMINATION. FOR THESE REASONS, 

PRIMARILY THE FORMER, ZAMBIA IS NOT CONSIDERED BY 
DEPARTMENT TO BE EXCLUDED FROM CONSIDERATION FOR 
GENERALIZED PREFERENCES. INGERSOLL 
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